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(8) Vessels with no propulsion machinery of any type for which the
primary mode of propulsion is human power;

(9) Vessels which are temporarily in this state undergoing repair or
alteration;

(10) Vessels primarily engaged in commerce which have or are re-
quired to have a valid marine document as a vessel of the United States;
and

(11) Vessels primarily engaged in commerce which are owned by a
resident of a country other than the United States.
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Filed in Office of Secretary of State April 20, 1989.

CHAPTER 103
[Senate Bill No. 5990]

TELEPHONE TAX-RESALE OF NETWORK TELEPHONE SERVICES-
EXEMPTION FROM MUNICIPAL TAX

AN ACT Relating to limiting the authority of cities to impose license fees or taxes on the
resale of network telephone services; and amending RCW 35.21.714, 35.21.715, 35A.82.060,
and 35A.82.065.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 10, chapter 144, Laws of 1981 as last amended by sec-
tion 1, chapter 70, Laws of 1986 and RCW 35.21.714 are each amended to
read as follows:

Any city which imposes a license fee or tax upon the business activity
of engaging in the telephone business, as defined in RCW 82.04.065, which
is measured by gross receipts or gross income may impose the fee or tax, if
it desires, on one hundred percent of the total gross revenue derived from
intrastate toll telephone services subject to the fee or tax: PROVIDED,
That the city shall not impose the fee or tax on that portion of network
telephone service, as defined in RCW 82.04.065, which represents charges
to another telecommunications company, as defined in RCW 80.04.010, for
connecting fees, switching charges, or carrier access charges relating to in-
trastate toll telephone services, or for access to, or charges for, interstate
services, or charges for network telephone service that is purchased for the
purpose of resale.

Sec. 2. Section 2, chapter 70, Laws of 1986 and RCW 35.21.715 are
each amended to read as follows:

Notwithstanding RCW 35.21.714 or 35A.82.060, any city or town
which imposes a tax upon business activities measured by gross receipts or
gross income from sales, may impose such tax on that portion of network
telephone service, as defined in RCW 82.04.065, which represents charges
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to another telecommunications company, as defined in RCW 80.04.010, for
connecting fees, switching charges, or carrier access charges relating to in-
trastate toll services, or charges for network telephone service that is pur-
chased for the purpose of resale. Such tax shall be levied at the same rate as
is applicable to other competitive telephone service as defined in RCW
82.04.065.

Sec. 3. Section 11, chapter 144, Laws of 1981 as last amended by sec-
tion 4, chapter 70, Laws of 1986 and RCW 35A.82.060 are each amended
to read as follows:

Any code city which imposes a license fee or tax upon the business ac-
tivity of engaging in the telephone business, as defined in RCW 82.04.065,
which is measured by gross receipts or gross income may impose the fee or
tax, if it desires, on one hundred percent of the total gross revenue derived
from intrastate toll telephone services subject to the fee or tax: PROVID-
ED, That the city shall not impose the fee or tax on that portion of network
telephone service, as defined in RCW 82.04.065, which represents charges
to another telecommunications company, as defined in RCW 80.04.010, for
connecting fees, switching charges, or carrier access charges relating to in-
trastate toll telephone services, or for access to, or charges for, interstate
services, or charges for network telephone service that is purchased for the
purpose of resale.

Sec. 4. Section 5, chapter 70, Laws of 1986 and RCW 35A.82.065 are
each amended to read as follows:

Notwithstanding RCW 35.21..714 or 35A.82.060, any city or town
which imposes a tax upon business activities measured by gross receipts or
gross income from sales, may impose such tax on that portion of network
telephone service, as defined in RCW 82.04.065, which represents charges
to another telecommunications company, as defined in RCW 80.04.010, for
connecting fees, switching charges, or carrier access charges relating to in-
trastate toll services, or charges for network telephone service that is pur-
chased for the purpose of resale. Such tax shall be levied at the same rate as
is applicable to other competitive telephone service as defined in RCW
82.04.065.

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.
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